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Important Policy/News 
 
The Public Offering Supervision Committee of the CSRC released a public notice yesterday 
showing that they would audit and exam the 9bn shares IPO application of China Construction 
Bank on September 7th. 
 
Important Market News 
 
Merchant Securities received the QDII business qualification approved by the CSRC and became 
the second company who had the QDII business qualification in the nation. 
      
Other News/Rumor Other News/Rumor 
  
None None 
  
Summary Summary 
  
The two markets of Shanghai and Shenzhen had a drastic fluctuation following the big range of 
rise. Shanghai composite index opened 12 points higher at 5333 in the morning and then began to 
correct and fell to the low of 5263. After that, the index rebounded strongly to historical high of 
5357 led by Chinape and Chine Unicom. But the index declined again in the afternoon session and 
closed at 5294 finally, down 27 points or 0.51%. Shenzhen component index fell 113 point to 
18050. Turnover of the two markets shrunk 10.9 billion Yuan to 287.1 billion. Spurred by the 
rumor that reform of telecommunication sector will be carried out in 4Q, China Unicom jumped 
7.54%. Chinapec also gained 5.72%. ICBC lost 0.58%. BOC rose slightly 0.16%. China Eastern 
Airline still rose to the limit. COSCO resumed trading today and undoubtedly rose to the limit. 
The company is going to carry out secondary offering to buy bulk cargo assets form its big 
shareholder, which will boost its achievement significantly. Hot spots are diversifying. Iron & 
steel, bank and non-ferrous metal stocks continued to correct after big range of rise. The strong 
performance of coal stocks yesterday can not be continued. We think that the market will 
consolidate at current level if there is no negative news recently. Asset injection may hopefully 
become the main theme of the market. Investors can pay attention to those state-owned-enterprises 
that have expectations of asset injection.    
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Markets Fluctuated Drastically 
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A-share market fluctuated drastically today. And the most call warrants also corrected except 
Zhonghua call warrants and Yuntianhua call warrants, meanwhile all put warrants had a rising, but 
the range of them was not big, indicating straddle sentiment was still very strong. Recently, I think 
A-share market will continue to fluctuate, so, for most put warrants especially such as Shen zhen’s 
put warrants without creating will have some chances in short term. But in the long run I don’t 
suggest them because their intrinsic value is zero. For most call warrants, I still suggest wait and 
see in short term especially such as those call warrants which have had a big range rising recently, 
but in the long run we can still pay more attention on those call warrants which didn’t have a big 
rising recently such as Wulingye call warrants. 
  
Today the bond market continued the weak performance; government bond index fell 0.04%, all 
the trading of government bonds was only Rmb432mn; corporate bond index closed at the same 
point as yesterday, and trading amount was Rmb25.49mn. From the two markets we can find only 
one bond that has over Rmb100mn trading, and there are 28 bonds rising and 48 bonds falling, 
this situation reaffirmed that the market had a really weak performance today. Most government 
bonds and corporate bonds fell in different ranges, but the fluctuations of them were not so big. 
Performances of convertible bonds were also weak; few of them rose in both markets. Turnover of 
repurchase agreement reached Rmb5.25bn. 
 
Comments On Securities Market 
 
The two markets of Shanghai and Shenzhen had a drastic fluctuation following the big range of 
rise. Shanghai composite index opened 12 points higher at 5333 in the morning and then began to 
correct and fell to the low of 5263. After that, the index rebounded strongly to historical high of 
5357 led by Chinape and Chine Unicom. But the index declined again in the afternoon session and 
closed at 5294 finally, down 27 points or 0.51%. Shenzhen component index fell 113 point to 
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rumor that reform of telecommunication sector will be carried out in 4Q, China Unicom jumped 
7.54%. Chinapec also gained 5.72%. ICBC lost 0.58%. BOC rose slightly 0.16%. China Eastern 
Airline still rose to the limit. COSCO resumed trading today and undoubtedly rose to the limit. 
The company is going to carry out secondary offering to buy bulk cargo assets form its big 
shareholder, which will boost its achievement significantly. Hot spots are diversifying. Iron & 
steel, bank and non-ferrous metal stocks continued to correct after big range of rise. The strong 
performance of coal stocks yesterday can not be continued. We think that the market will 
consolidate at current level if there is no negative news recently. Asset injection may hopefully 
become the main theme of the market. Investors can pay attention to those state-owned-enterprises 
that have expectations of asset injection.    
 
Comments On Bonds markets 
 
Government bond index opened at 110.27 and closed at 110.22, fell 0.04% and turnover was 
RMB372mn. Corporate bond index opened at 115.42 and closed at 115.39, turnover was 
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Rmb25.49mn. From the two markets we can find only one bond that has over Rmb100mn trading, 
and there are 28 bonds rising and 48 bonds falling, this situation reaffirmed that the market had a 
really weak performance today. Most government bonds and corporate bonds fell in different 
ranges, but the fluctuations of them were not so big. Performances of convertible bonds were also 
weak; few of them rose in both markets. Turnover of repurchase agreement reached Rmb5.25bn. 
 
 
List of Typical Government Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Maturity 
Date 
 

Yield To 
Maturity 

21GB(03) 010103 100.90 100.91 -0.09 75.87 2008-04-24 2.17 
99GB(08) 009908 100.45 100.45 0.00 103 2009-09-23 3.09 
 
List of Typical Corporate Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Maturity 
Date 

Yield to 
Maturity 
(Before 
tax) 

06 Ma Steel 
and Iron 
Corporate 
Bond (SH) 

126001 86.25 86.12 -0.08 6.73 2011-11-29 5.51 

New Steel 
and 
Vanadium 
Corporate 
Bond (SZ) 

126001 84.03 84.20 -0.01 8.95 2012-11-27 5.47 

 
List of Typical Convertible Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Underlying 
Security 

Underlying 
stock 
Change% 

China 
shipping 
Convertible 
Bond (SH) 

110026 166.99 163.26 -0.45 64.59 China 
shipping 
development 

2.60 

Shao Steel 
Convertible 

125717 289.00 288.02 0.20 46.45 Shao Steel 
Song 

-0.73 
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Bond (SZ) Mountain 
  
Warrants Page 

Warrants Data 

name 
Theory 
value price 

Remaining
term (year) volatility

Historical 
volatility premium(%) Leverage ratio 

WuliangY
GC1 31.8614 26.83 0.849 0.4948 -12.76 1.44

Qiaochen
gHQC1 36.0926 32 0.49 0.6011 -9.38 1.34

Gangfan
GFC1 9.803 8.46 1.538 0.4518 -8.91 1.61

HualingJ
TP1 0.0024 1.16 0.762 1.431 0.3726 68.21 9.81

WuliangY
GP1 0.0004 1.74 0.849 1.687 0.4948 84.09 22.15

ZhongjiZ
YP1 0.0001 1.13 0.49 1.635 0.4961 77.41 34.76

JiafeiJTP
1 0 0.83 0.088 2.584 0.4752 65 49.37

Changpo
werCWB
1 -1.#IND 8.76 [已到期] 0 0.373 -3.22 1.66

Chinapow
erJTB1 10.373 10.84 0.271 1.913 0.4815 3.26 1.39

YiliCWB
1 27.5662 25.91 0.466 0.4758 -4.48 1.37

Ma 
steelCWB
1 6.5746 5.71 1.503 0.5064 -7.28 1.72

Chinapec
CWB1 13.7576 14 0.556 1.018 0.5308 1.53 1.45

YunhuaC
BW1 10.2827 15.11 1.773 0.971 0.4453 28.09 1.72

Wu steel 
CBW1 4.9599 6.03 1.883 0.693 0.4935 23.36 2.18

Maotai 
JCP1 0 0 0.003 8.044 0.4201 72.54 9192.5

Zhaoshan
CMP1 0 0.37 0.263 1.918 0.4153 76.02 57.75

 
A-share market fluctuated drastically today. And the most call warrants also corrected except 
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Zhonghua call warrants and Yuntianhua call warrants, meanwhile all put warrants had a rising, but 
the range of them was not big, indicating straddle sentiment was still very strong. Recently, I think 
A-share market will continue to fluctuate, so, for most put warrants especially such as Shen zhen’s 
put warrants without creating will have some chances in short term. But in the long run I don’t 
suggest them because their intrinsic value is zero. For most call warrants, I still suggest wait and 
see in short term especially such as those call warrants which have had a big range rising recently, 
but in the long run we can still pay more attention on those call warrants which didn’t have a big 
rising recently such as Wulingye call warrants. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer: 
This document is for information purposes only. Neither the information nor any opinion expressed 
constitutes an offer to buy or sell any securities. Bohai Securities Co., Ltd. accepts no liability for 
any damages or losses arising from use of this document or its contents. This document is 
confidential and intended solely for the use of its recipient. 
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