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Important Policy/News 
 
Peking Bank announced that the total amount which was froze is 1895.9 billion Yuan, and it was 
more than China Ocean’s 1629 billion Yuan which record new high of IPO. Including another five 
companies which was issued as the same time as Peking Bank, there are 2438.6 billion Yuan in 
primary market which record new high, and it rose by 20% compared with previous record of 
2012.9 billion Yuan. 
 
Important Market News 
 
After recorded new high of 7.53 on Sep 10th, the Yuan again broke out 7.52 record on Sep 13th, 
and it closed at 7.519 which was the new high since China government allow the market to decide 
the value of RMB. And it is the 59th new high. The total appreciation was nearly to 7.9% since the 
reform of exchange rate. 
 
Other News/Rumor 
 
None 
 
Summary 
 
Following the rally yesterday, the two markets of Shanghai and Shenzhen continued to rise 
strongly today. Shanghai composite index opened 21 points higher at 5193 and fluctuated 
drastically in the morning. The index rose strongly in the afternoon session led by iron & steel and 
financial stocks, and closed at 5273, up 100 points or 1.95%. Shenzhen component index jumped 
561 points to 17959, powered by Shenzhen Development Bank and Vanke. Turnover of the two 
markets shrunk 12.4 billion Yuan to 216.9 billion. Nearly 50 listed companies rose to the limit 
altogether on the two markets, most of which are iron & steel, coal and non-ferrous metals stocks. 
ICBC rose 1.10%, and 0.68% for BOC. Chinapec climbed 2.11%. Spurred by the news that CITIC 
Securities has been approved to establish a buy-out fund company, its share price gained 8.61%. 
Vanke, the bellwether stock of real estate sector, rose more then 3 percent after several weeks of 
correction. Although the market has rallied for two days, it’s still too early to say that correction 
has come to an end. Tomorrow is Friday, the market may worry that tightening policy may be 
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Markets Rallied Strongly Led By Iron & Steel, Coal 

and Non-ferrous Metals Stocks 
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announced over the weekend. So we think the market may have drastic fluctuation tomorrow. At 
current stage, it’s better for investors to wait the market to go steady and then make choice. 
Aggressive investors can pay attention to iron and steel stocks. 
 
A-share market continued to rally today, but most call warrants only rose a bit except iron and 
steel call warrants, meanwhile most put warrants didn’t correct, indicating the correction 
expectation is still very strong although A-share market rallied strongly today. Moreover, as we 
know, tomorrow is Friday, so I believe weekend effect will come out again, especially we don’t 
know what actions will be taken by central government to control the macro-economic, so what 
should we do now is to see what measures will be taken over this weekend, and then decide to buy 
more them or continue to wait and see. So, I think next Monday will become a turning point in 
short term. Anyway, I still suggest wait and see tomorrow, and in the long run we can still pay 
more attention on Wuliangye call warrants. 
  
Today the performances of both indices were quite different; government bond index fell 0.08% 
while corporate bond index rose 0.05%. Turnover of government bonds enlarged near one time 
than yesterday and reached Rmb356mn, turnover of corporate bonds shrunk 4mn than yesterday 
and was only 7.51mn. From the market we can find that three bonds have over Rmb100mn trading, 
including two government bonds in Shanghai bond exchange and one convertible bond in 
Shenzhen market. In both markets 51 bond rose and 46 bonds fell. Most government bond had 
weak performances but the performances of most corporate bonds and convertible bonds were 
much stronger, especially the Shao Steel convertible bonds which rose 12.9%. Turnover of 
repurchase agreement reached Rmb10.8bn. 
 
Comments On Securities Market 
 
Following the rally yesterday, the two markets of Shanghai and Shenzhen continued to rise 
strongly today. Shanghai composite index opened 21 points higher at 5193 and fluctuated 
drastically in the morning. The index rose strongly in the afternoon session led by iron & steel and 
financial stocks, and closed at 5273, up 100 points or 1.95%. Shenzhen component index jumped 
561 points to 17959, powered by Shenzhen Development Bank and Vanke. Turnover of the two 
markets shrunk 12.4 billion Yuan to 216.9 billion. Nearly 50 listed companies rose to the limit 
altogether on the two markets, most of which are iron & steel, coal and non-ferrous metals stocks. 
ICBC rose 1.10%, and 0.68% for BOC. Chinapec climbed 2.11%. Spurred by the news that CITIC 
Securities has been approved to establish a buy-out fund company, its share price gained 8.61%. 
Vanke, the bellwether stock of real estate sector, rose more then 3 percent after several weeks of 
correction. Although the market has rallied for two days, it’s still too early to say that correction 
has come to an end. Tomorrow is Friday, the market may worry that tightening policy may be 
announced over the weekend. So we think the market may have drastic fluctuation tomorrow. At 
current stage, it’s better for investors to wait the market to go steady and then make choice. 
Aggressive investors can pay attention to iron and steel stocks. 
   
Comments On Bonds markets 
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Government bond index opened at 110.02and closed at 109.92, fell 0.08%, turnover was 
Rmb356mn. Corporate bond index opened at 114.60 and closed at 114.66, rose 0.05%, turnover 
was Rmb7.51mn. From the market we can find that three bonds have over Rmb100mn trading, 
including two government bonds in Shanghai bond exchange and one convertible bond in 
Shenzhen market. In both markets 51 bond rose and 46 bonds fell. Most government bond had 
weak performances but the performances of most corporate bonds and convertible bonds were 
much stronger, especially the Shao Steel convertible bonds which rose 12.9%. Turnover of 
repurchase agreement reached Rmb10.8bn. 
 
 
List of Typical Government Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Maturity 
Date 
 

Yield To 
Maturity 

02GB(14) 010214 100.02 99.98 -0.04 139 2007-10-24 2.44 
21GB(15) 010115 100.21 100.50 0.29 132 2008-12-18 2.59 
 
List of Typical Corporate Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Maturity 
Date 

Yield to 
Maturity 
(Before 
tax) 

07 Yun 
Tianhua 
Corporate 
Bond (SH) 

126003 78.45 78.25 -0.14 1.78 2013-01-28 6.23 

New Steel 
and 
Vanadium 
Corporate 
Bond (SZ) 

126001 83.08 83.63 0.69 0.32 2012-11-27 5.71 

 
List of Typical Convertible Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Underlying 
Security 

Underlying 
stock 
Change% 

China 
shipping 
Convertible 

110026 167.65 165.40 -0.36 19.84 China 
shipping 
development 

0.85 
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Bond (SH) 
Shao Steel 
Convertible 
Bond (SZ) 

125717 268.50 304.99 12.96 123 Shao Steel 
Song 
Mountain 

9.98 

  
  
  
Warrants Page 

Warrants Data 

name 
Theory 
value price 

Remaining
term (year) volatility

Historical 
volatility premium(%) Leverage ratio 

WuliangY
GC1 31.8614 26.83 0.849 0.4948 -12.76 1.44

Qiaochen
gHQC1 36.0926 32 0.49 0.6011 -9.38 1.34

Gangfan
GFC1 9.803 8.46 1.538 0.4518 -8.91 1.61

HualingJ
TP1 0.0024 1.16 0.762 1.431 0.3726 68.21 9.81

WuliangY
GP1 0.0004 1.74 0.849 1.687 0.4948 84.09 22.15

ZhongjiZ
YP1 0.0001 1.13 0.49 1.635 0.4961 77.41 34.76

JiafeiJTP
1 0 0.83 0.088 2.584 0.4752 65 49.37

Changpo
werCWB
1 -1.#IND 8.76 [已到期] 0 0.373 -3.22 1.66

Chinapow
erJTB1 10.373 10.84 0.271 1.913 0.4815 3.26 1.39

YiliCWB
1 27.5662 25.91 0.466 0.4758 -4.48 1.37

Ma 
steelCWB
1 6.5746 5.71 1.503 0.5064 -7.28 1.72

Chinapec
CWB1 13.7576 14 0.556 1.018 0.5308 1.53 1.45

YunhuaC
BW1 10.2827 15.11 1.773 0.971 0.4453 28.09 1.72

Wu steel 
CBW1 4.9599 6.03 1.883 0.693 0.4935 23.36 2.18

Maotai 0 0 0.003 8.044 0.4201 72.54 9192.5
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JCP1 
Zhaoshan
CMP1 0 0.37 0.263 1.918 0.4153 76.02 57.75

 
A-share market continued to rally today, but most call warrants only rose a bit except iron and 
steel call warrants, meanwhile most put warrants didn’t correct, indicating the correction 
expectation is still very strong although A-share market rallied strongly today. Moreover, as we 
know, tomorrow is Friday, so I believe weekend effect will come out again, especially we don’t 
know what actions will be taken by central government to control the macro-economic, so what 
should we do now is to see what measures will be taken over this weekend, and then decide to buy 
more them or continue to wait and see. So, I think next Monday will become a turning point in 
short term. Anyway, I still suggest wait and see tomorrow, and in the long run we can still pay 
more attention on Wuliangye call warrants. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer: 
This document is for information purposes only. Neither the information nor any opinion expressed 
constitutes an offer to buy or sell any securities. Bohai Securities Co., Ltd. accepts no liability for 
any damages or losses arising from use of this document or its contents. This document is 
confidential and intended solely for the use of its recipient. 
 

COPYRIGHT © 2006 BOHAI SECURITIES CO., LTD. ALL RIGHTS RESERVED. 5


	Important Market News 
	Summary 

