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Important Policy/News 
 
The Thursday of this week, finance of ministry will issue book-entry government bonds of 2007. And 
the amount of book value is 32.069 billion Yuan, its period is 7 Years, the book interest rate that was 
decided by bidding is 3.9%. 
     
Important Market News 
 
China's Shanghai composite stock index surpassed the 5,000-point mark for the first time on 
Thursday, even after a couple of cooling measures by regulators including hike interest rate and 
allow individual investors to invest in Hongkong stock market. 
 
Other News/Rumor 
 
None 
 
Summary 
 
Today is a milestone for Shanghai composite index. As the market expected, the composite index 
broke through 5000 right at the opening of the market. Shanghai composite index opened 22 
points higher at 5002 in the morning and rose strongly after a small correction. The index once 
reached the high of 5050 in the afternoon session, and closed at 5032, up 52 points or 1.06%. 
Shenzhen component index had the similar performance and jumped 307 points to 17639. 
Turnover of the two markets shrunk 13.4 billion Yuan to 248.5 billion. Big cap blue chips 
consolidated. ICBC rose 0.43%, and 0.16% for BOC. Chinapec gained 1.53%. After 4 years of 
bear market, especially since non-tradable shares reform carried out by the government, it took 
Shanghai composite index 2 years to rise from 1000 to 5000. The grand bull market is definitely a 
reflection of the prosperous Chinese economy, and the booming achievements of listed companies 
are the solid foundation of the market. Considering the booming economic cycle and strong 
earning ability of most listed companies, we are still optimistic about the market though it has 
already had such a big range of gain. 5000 is a milestone and a new starting point as well for 
Shanghai composite index, with the strong and healthy growth of Chinese economy, 6000, 7000 or 
even higher is not a dream. For short-term, there might be fluctuations but investors have no need 
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A Milestone For Shanghai Composite Index 
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to worry about that. Big correction may happen at around 5300. Investor can still pay attention to 
iron and steel, real estate and coal stocks. 
 
As markets has been expecting that Shanghai composite index finally break out 5000 points, and 
closed at 5032 points. But at the same time most call warrants dropped despite A-share market 
continue to rise, meanwhile most put warrants had a very very good performance especially such 
as South Airline put warrants which rose about 32%. Moreover, China merchants Bank put 
warrants which will be expired next Monday continued its losing streak, at last it lose about 35%, 
and I still strongly suggest keep away from it because there is only one trading days left. From the 
performance of warrants markets we can feel that the expectation of correction become strong to 
some extent. And recently I think A-share market maybe continue to rise, but I still believe the risk 
of it become more and more high with index going up especially when Shanghai composite index 
had broke out 5000 points, so we had better continue to reduce our position with its rising, and 
control our position under 50%. And in the long run, we can still pay more attention on those call 
warrants which didn’t have a big rising recently such as Wulingye and Yili call warrants. 
  
Today both government bond index and corporate bond index rallied after the big range correction 
yesterday. Government bond index rose 0.1% with 566mn trading, while corporate bond index 
rose 0.33% with 9.58mn trading. One government bond had a nearly 300mn trading amount but 
turnover of other bonds were much less. In both Shanghai and Shenzhen bond markets there were 
42 bonds rising and 32 bonds falling. Most bonds had good performances, especially two 
corporate bonds that rose more than 8%. According to the performances of the underlying stocks 
most convertible bonds rose and had good performances. Turnover of repurchase agreement 
reached Rmb10.11bn. 
 
Comments On Securities Market 
 
Today is a milestone for Shanghai composite index. As the market expected, the composite index 
broke through 5000 right at the opening of the market. Shanghai composite index opened 22 
points higher at 5002 in the morning and rose strongly after a small correction. The index once 
reached the high of 5050 in the afternoon session, and closed at 5032, up 52 points or 1.06%. 
Shenzhen component index had the similar performance and jumped 307 points to 17639. 
Turnover of the two markets shrunk 13.4 billion Yuan to 248.5 billion. Big cap blue chips 
consolidated. ICBC rose 0.43%, and 0.16% for BOC. Chinapec gained 1.53%. After 4 years of 
bear market, especially since non-tradable shares reform carried out by the government, it took 
Shanghai composite index 2 years to rise from 1000 to 5000. The grand bull market is definitely a 
reflection of the prosperous Chinese economy, and the booming achievements of listed companies 
are the solid foundation of the market. Considering the booming economic cycle and strong 
earning ability of most listed companies, we are still optimistic about the market though it has 
already had such a big range of gain. 5000 is a milestone and a new starting point as well for 
Shanghai composite index, with the strong and healthy growth of Chinese economy, 6000, 7000 or 
even higher is not a dream. For short-term, there might be fluctuations but investors have no need 
to worry about that. Big correction may happen at around 5300. Investor can still pay attention to 
iron and steel, real estate and coal stocks. 
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Comments On Bonds markets 
 
Government bond index opened at 110.20 and closed at 110.30, rose 0.10% and turnover was 
RMB566bn. Corporate bond index opened at 115.46 and closed at 115.86, rose 0.33% and 
turnover was Rmb9.58mn. One government bond had a nearly 300mn trading amount but turnover 
of other bonds were much less. In both Shanghai and Shenzhen bond markets there were 42 bonds 
rising and 32 bonds falling. Most bonds had good performances, especially two corporate bonds 
that rose more than 8%. According to the performances of the underlying stocks most convertible 
bonds rose and had good performances. Turnover of repurchase agreement reached Rmb10.11bn. 
 
List of Typical Government Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Maturity 
Date 
 

Yield To 
Maturity 

21GB(03) 010103 100.50 100.90 0.49 299 2008-04-24 2.46 
02GB(14) 010214 100.02 100.04 -0.01 87.67 2007-10-24 2.38 
 
List of Typical Corporate Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Maturity 
Date 

Yield to 
Maturity 
(Before 
tax) 

Sino 
Chemistry 
International 
Corporate 
Bond (SH) 

126002 82.43 82.54 0.04 1.72 2012-12-18 6.08 

New Steel 
and 
Vanadium 
Corporate 
Bond (SZ) 

126001 83.60 83.60 0.00 0.52 2012-11-27 5.54 

 
List of Typical Convertible Bonds 
Name Code Open 

Price 
Close 
Price 

Change% Turnover 
Of 
Trading 
(Million 
Yuan) 

Underlying 
Security 

Underlying 
stock 
Change% 

China 110026 148.6 152.19 2.47 28.49 China 1.07 
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shipping 
Convertible 
Bond (SH) 

shipping 
development 

Shao Steel 
Convertible 
Bond (SZ) 

125717 229.50 228.00 0.09 22.23 Shao Steel 
Song 
Mountain 

-0.65 

  
  
Warrants Page 

Warrants Data 

name 
Theory 
value price 

Remaining
term (year) volatility

Historical 
volatility premium(%) Leverage ratio 

WuliangY
GC1 31.8614 26.83 0.849 0.4948 -12.76 1.44

Qiaochen
gHQC1 36.0926 32 0.49 0.6011 -9.38 1.34

Gangfan
GFC1 9.803 8.46 1.538 0.4518 -8.91 1.61

HualingJ
TP1 0.0024 1.16 0.762 1.431 0.3726 68.21 9.81

WuliangY
GP1 0.0004 1.74 0.849 1.687 0.4948 84.09 22.15

ZhongjiZ
YP1 0.0001 1.13 0.49 1.635 0.4961 77.41 34.76

JiafeiJTP
1 0 0.83 0.088 2.584 0.4752 65 49.37

Changpo
werCWB
1 -1.#IND 8.76 [已到期] 0 0.373 -3.22 1.66

Chinapow
erJTB1 10.373 10.84 0.271 1.913 0.4815 3.26 1.39

YiliCWB
1 27.5662 25.91 0.466 0.4758 -4.48 1.37

Ma 
steelCWB
1 6.5746 5.71 1.503 0.5064 -7.28 1.72

Chinapec
CWB1 13.7576 14 0.556 1.018 0.5308 1.53 1.45

YunhuaC
BW1 10.2827 15.11 1.773 0.971 0.4453 28.09 1.72

Wu steel 
CBW1 4.9599 6.03 1.883 0.693 0.4935 23.36 2.18
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Maotai 
JCP1 0 0 0.003 8.044 0.4201 72.54 9192.5

Zhaoshan
CMP1 0 0.37 0.263 1.918 0.4153 76.02 57.75

 
As markets has been expecting that Shanghai composite index finally break out 5000 points, and 
closed at 5032 points. But at the same time most call warrants dropped despite A-share market 
continue to rise, meanwhile most put warrants had a very very good performance especially such 
as South Airline put warrants which rose about 32%. Moreover, China merchants Bank put 
warrants which will be expired next Monday continued its losing streak, at last it lose about 35%, 
and I still strongly suggest keep away from it because there is only one trading days left. From the 
performance of warrants markets we can feel that the expectation of correction become strong to 
some extent. And recently I think A-share market maybe continue to rise, but I still believe the risk 
of it become more and more high with index going up especially when Shanghai composite index 
had broke out 5000 points, so we had better continue to reduce our position with its rising, and 
control our position under 50%. And in the long run, we can still pay more attention on those call 
warrants which didn’t have a big rising recently such as Wulingye and Yili call warrants. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer: 
This document is for information purposes only. Neither the information nor any opinion expressed 
constitutes an offer to buy or sell any securities. Bohai Securities Co., Ltd. accepts no liability for 
any damages or losses arising from use of this document or its contents. This document is 
confidential and intended solely for the use of its recipient. 
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