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Markets Fluctuated Drastically At The Risk Notice By 

Government 
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will a good news for the oversea market especially for American stock market in short term. 
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issued on Sep 20th. It will issue ten-year fix income of 4 billion Yuan in the first batch. 
Zhongchengxin Limited Company became the first credit rating agency which was approved by 
CRSC. 
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notice by CSRC. Shanghai composite index opened 15 points higher at 5439 in the morning, then 
began to slide. The index once rebounded strongly led by Chinapec in the afternoon, but was still 
in loss finally. The composite index closed at 5395, down 29 points or 0.55%. Shenzhen 
component index lost 243 points to 18073. Turnover of the two markets shrunk 34.7 billion Yuan 
to 227.9 billion. ICBC fell 0.77%, and 1.00% for BOC. Chinapec was the spotlight today and 
gained 7.44%. The CSRC issued risk notice today on the big three securities newspapers to 
remind investors to be careful about investment risk, which aroused panic among investors and 
worried administrative measures might be implemented again to cool the market, like that at the 
end of May. Although negative news kept coming recently, excessive liquidities and better than 
ever achievements of listed companies are still the driving force of the market. Especially the Fed 
in the US cut interest rates by 0.5% yesterday. The range is so big that it is far beyond the 
expectations of the market, showing the Fed’s determination to prevent the US economy from 
recession. This is also good for China’s export industry. More important, the action of the Fed has 
block the room left for China’s central bank to raise domestic interest rate. If the PBOC continued 
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to raise interest rate in the future, it would narrow the gap between the two countries benchmark 
interest rates and drove more international liquidities flood into China. If it become true, the 
appreciation speed of RMB would be accelerated and the already excessive foreign exchange 
reserves would face more pressure. That would be very bad for China’s economy. So we think that 
interest rate cut in the US is also good for China’s stock market. So at current stage, we think the 
market will continue to fluctuate. Investors can still pay attention to coal stocks.   
  
 
Today, A-share market corrected with big range fluctuation stimulated by the news that Federal 

ay government bond index had a little range correction and fell 0.06%, trading amount of 

omments On Securities Market 

he two markets of Shanghai and Shenzhen continued to fluctuate drastically today at the risk 

Reserve cut interest rate by 0.5% since Sep 18 to against sub-mortgage crisis, and I think it is a 
good news for oversea market especially for American stock market, but it is a bad news for 
A-share market in short term, because this measure can attract some hot-money withdraw from 
A-share market to American market in short term, but in the long run the cut of interest rate will 
benefit for American economy growth, and so it will also be good for Chinese export, so I believe 
it will flow back to A-share market in the future times. Moreover, most call warrants rose a bit, 
especially such as Shenzhen Development Bank call warrants was very popular affected by the 
listing of Beijing Bank. Meanwhile most put warrants corrected a lot, indicating most investors 
were still very optimistic about future markets despite it fluctuated drastically. So, I still believe 
A-share market will rise with a big range fluctuation recently, and we can still pay more attention 
on those call warrants which corrected a lot or only rose a bit recently but had a good 
fundamentals such as Wuliangye and Huaqiaocheng and Yili call warrants. 
  
Tod
government bonds reached Rmb383mn. Corporate bond index stopped falling and rebounded 
0.1%, trading amount reached R8.03mn. From the market, we can find that one government bond 
in Shanghai bond exchange and one convertible bond in Shenzhen bond exchange had over 
Rmb100mn trading. 41 bonds rose and 53 bonds fell. Performances of most government bonds 
were weaker than corporate bonds. Performances of convertible bonds were really disappointed, 
all of them fell and some fell to the limit. Turnover of repurchase agreement reached Rmb10.79bn. 
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notice by CSRC. Shanghai composite index opened 15 points higher at 5439 in the morning, then 
began to slide. The index once rebounded strongly led by Chinapec in the afternoon, but was still 
in loss finally. The composite index closed at 5395, down 29 points or 0.55%. Shenzhen 
component index lost 243 points to 18073. Turnover of the two markets shrunk 34.7 billion Yuan 
to 227.9 billion. ICBC fell 0.77%, and 1.00% for BOC. Chinapec was the spotlight today and 
gained 7.44%. The CSRC issued risk notice today on the big three securities newspapers to 
remind investors to be careful about investment risk, which aroused panic among investors and 
worried administrative measures might be implemented again to cool the market, like that at the 
end of May. Although negative news kept coming recently, excessive liquidities and better than 
ever achievements of listed companies are still the driving force of the market. Especially the Fed 
in the US cut interest rates by 0.5% yesterday. The range is so big that it is far beyond the 
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expectations of the market, showing the Fed’s determination to prevent the US economy from 
recession. This is also good for China’s export industry. More important, the action of the Fed has 
block the room left for China’s central bank to raise domestic interest rate. If the PBOC continued 
to raise interest rate in the future, it would narrow the gap between the two countries benchmark 
interest rates and drove more international liquidities flood into China. If it become true, the 
appreciation speed of RMB would be accelerated and the already excessive foreign exchange 
reserves would face more pressure. That would be very bad for China’s economy. So we think that 
interest rate cut in the US is also good for China’s stock market. So at current stage, we think the 
market will continue to fluctuate. Investors can still pay attention to coal stocks.   
   
Comments On Bonds markets 

overnment bond index opened at 109.84 and closed at 109.76, fell 0.06%, turnover was 

ist of Typical Government Bonds 
Close Change% Turnover 

ing 

Maturity Yield To 

 
G
Rmb383mn. Corporate bond index opened at 114.32 and closed at 114.43, rose 0.1%, turnover 
was Rmb8.03mn. From the market, we can find that one government bond in Shanghai bond 
exchange and one convertible bond in Shenzhen bond exchange had over Rmb100mn trading. 41 
bonds rose and 53 bonds fell. Performances of most government bonds were weaker than 
corporate bonds. Performances of convertible bonds were really disappointed, all of them fell and 
some fell to the limit. Turnover of repurchase agreement reached Rmb10.79bn. 
 
L
Name Code Open 

Price Price Of 
Trad
(Million 
Yuan) 

Date 
 

Maturity 

02GB(14) 010214 100.16 100.13 -0.07 2007-10-24 1.29 184 
20GB(10) 010010 100.35 100.35 0.10 84.10 2007-11-14 1.12 
 
List of Typical Corporate Bonds 

Close Change% Turnover 
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(Million 
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07 Yun 

 

126003 77.61 77.74 0.10 2013-01-28 6.44 
Tianhua 
Corporate
Bond (SH) 

3.20 

New Steel 

dium 

126001 82.41 82.87 -0.14 0.29 2012-11-27 5.79 
and 
Vana
Corporate 
Bond (SZ) 
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List of Typical Convertible Bonds 
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Chang

Hill Eagle 
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110567 141.61 145.15 -1.69 Hill Eagle 2.99 
Paper 
Conver
Bond (SH) 

47.53 
Paper  

Shao Steel 
Convertible 
Bond (SZ) 

125717 328.20 317.08 -3.03 103 Shao Steel 
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-3.10 
Song 
Mount

  
  
  
Warrants Page 

Warrants Data 

name 
Theory 

price 
Remainin

te
ical 

premium(%) Leverage ratio 
g Histor

value rm (year) volatility volatility 
WuliangY
GC1 31.8614 26.83 0.849 0.4948 -12.76 1.44

Qiaochen
36.0926 32 0.49 0.6011 -9.38 1.34gHQC1 

Gangfan
GFC1 9.803 8.46 1.538 0.4518 -8.91 1.61

HualingJ
0.0024 1.16 0.762 1.431 0.3726 68.21 9.81TP1 

WuliangY
0.0004 1.74 0.849 1.687 0.4948 84.09 22.15GP1 

ZhongjiZ
0.0001 1.13 0.49 1.635 0.4961 77.41 34.76YP1 

JiafeiJTP
0 0.83 0.088 2.584 0.4752 65 49.371 

Changpo

-1.#IND 8.76 [已到期] 0 0.373 -3.22 1.66

werCWB
1 
Chinapow

10.373 10.84 0.271 1.913 0.4815 3.26 1.39erJTB1 
YiliCWB
1 27.5662 25.91 0.466 0.4758 -4.48 1.37

Ma 6.5746 5.71 1.503 0.5064 -7.28 1.72
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steel
1 

CWB

Chinapec
13.7576 14 0.556 1.018 0.5308 1.53 1.45CWB1 

YunhuaC
BW1 10.2827 15.11 1.773 0.971 0.4453 28.09 1.72

Wu steel 
4.9599 6.03 1.883 0.693 0.4935 23.36 2.18CBW1 

Maotai 
JCP1 0 0 0.003 8.044 0.4201 72.54 9192.5

Zhaoshan
0 0.37 0.263 1.918 0.4153 76.02 57.75CMP1 

 
Today, A-share market corrected with big range fluctuation stimulated by the news that Federal 

isclaimer: 
t is for information purposes only. Neither the information nor any opinion expressed 

Reserve cut interest rate by 0.5% to against sub-mortgage crisis since Sep 18, and I think it is a 
good news for oversea market but it is a bad news for A-share market in short term, because the 
measure can attract some hot-money withdraw from A-share market to American market in short 
term, but in the long run it can’t change trend of A-share market. Moreover, most call warrants 
rose a bit, especially such as Shenzhen Development Bank call warrants was very popular affected 
by the listing of Beijing Bank. Meanwhile most put warrants corrected a lot, indicating most 
investors were still very optimistic about future markets despite it fluctuated drastically. So, I still 
believe A-share market will rise with a big range fluctuation in the future time, and we can still 
pay more attention on those call warrants which corrected a lot or only rose a bit recently but had 
a good fundamentals such as Wuliangye and Huaqiaocheng and Yili call warrants. 
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This documen
constitutes an offer to buy or sell any securities. Bohai Securities Co., Ltd. accepts no liability for 
any damages or losses arising from use of this document or its contents. This document is 
confidential and intended solely for the use of its recipient. 
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